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One of Romania's major objectives is the integration into the
t uropean Union. Three key events have paved the way for attaining this
objective: the conclusion of the Agreement for Romania’s Association
with the EU (1993); the decisions made by the Council of Europe in
Copenhagen (1993) to accept new EU members as long as they comply
with the accession requirements; the decisions made by the Council in
Helsinki (1999) to start the negotiations for Romania’s and Bulgaria's
accession to the EU. '

The EU accession and integration implies important processes
such as: free movement of goods and services, capital and individuals
among all member countries, gradual insertion of the Union acquis in all
candidate countries and economic-social convergence of the new
members and the other EU members.

While some years ago the accession of the candidate countries to
the EU was not quite a difficult task, at present, the accession of the new
twelve candidate countries, especially the Central and Eastern European
ones, is causing major shocks to both the EU and the candidate
countries in the new national and world context: the regional integration
takes place along with the increasing globalization of production, goods
and services market, finance and investment field, etc., which changes
many of the Community and national directions; major gaps between the
candidate countries and the EU regarding the institutional structures and
economic mechanisms, which requires strong actions to change such
structures and mechanisms and to adapt them to the Community ones;
initial gaps wider than in the past between the candidate countries and
the EU regarding the economic and technological level, competitive level
etc., which implies significant investment efforts consisting in
restructuring, modernization and development.

This study deals with Romania in the new world and European
context. It covers, on the one hand, the changes in the foreign trade
liberalization and domestic market openness and, on the other hand, the
definition and the assessment of the effects of such liberalization and
openness during the pre-accession period, initiated in 1993 with the
coming into force of the EU Association Agreement. The pertinent
analyses reveal, for example, that, following the changes first in the
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foreign trade and later and less in the production area, major
discrepancies and contradictions have occurred. One is the lack of
correlation between the economy openness to the world - first of all to
the European single market - and the restructuring and related
measures in  order to improve the Romanian companies’
competitiveness in the domestic market and the EU market. The above
lack of correlation has caused the collapse of Romania's production
system along with its dramatic effects on all economic branches, the
most affected being the industrial ones.

During the debates aimed at finding solutions to the crisis, some
Romanian writers present as a strong argument the interventionist and
protectionist economic policies followed by the European countries, after
World War 1, to recover economically and by the Taiwanese and South-
Korean Administrations to overcome underdevelopment and start
economic growth.

Under the existing conditions, the implementation of similar
national policies in Romania is out of discussion. Anyhow, the defensive
governmental commercial policies, including the import substitution
policy, have lost ground throughout the world. But the corporate
strategies and initiatives are less restricted (Nunnenkamp, 1994).
Moreover, the large companies with an international vocation are playing
a more active role in industrial and commercial restructuring than the
national governments, especially when some countries lack any financial
and technological resources.

The purpose of this work is to have an insight into some
processes by showing the changes taking place in the pattern of the
production and trade systems, both country-wide and world-wide. The
analysis reveals that the collapse of the old Fordist industrial system is
followed by three important groups of processes: 1) invigorating the
industrial activity by working in close connection with the major
international operators and complying with the requirements for a single
European market and new technologies; 2) Adapting the production
systems to the present world-wide trend towards international division of
production, as required by multinational corporations and large
companies with international vocation, involved in establishing various
kinds of partnerships and alliances, and by national and international
production and distribution networks: 3) Changing the trade pattern by
increasing the share of intermediary products and components in the
whole foreign trade of each country and in the world trade.

Although the globalization and EU integration diminish the national
governments’ opportunities to orientate the industrial development and
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the role played by international corporations in international  labot
division, still, there are major possibilities to implement active industial
policies, especially when the market is unable to solve the medium and
long-term economic problems. Traditionally, the specialized literature
indicates as objective of industrial policies the increasing
competitiveness of the companies and products in order to improve the
country’s ranking in relation to the European and world labor division. At
the same time, it points out the role to be played by the comparative
advantage in this respect.

It is seldom revealed that, in fact, the improvement of the country’s
position within the international labour division is conditioned first by the
direction of development of the structure of industry, as there are major
gaps in the income they can generate. That is why our analysis covers
the issue of the strategic industries and their assessment and selection
. criteria. It also covers the significance of the comparative advantage as
against the competitive advantage, especially for a country needing
economic growth and improvement of the production structure and
foreign trade. At the end of this work, we present our opinion concerning
the shortening of the lead-up to accession.




